




r÷„÷ «&™ku 

1. fkuR…ý þÏMk ƒutf{kÚke fkuR hf{ W…kze™u ÷ktƒk Mk{Þ MkwÄe yk hf{ fuþ yku™ nuLz hk¾u y™u

íÞkhƒkË yk hf{ …kAe ƒutf{k s{k fhkðu Œku yk hf{™e ykfkhýe ykðfðuhk™k fkÞËk™e 

f÷{ 69 yux÷ufu y™yuûkÃ÷uRLz RLðuMx{uLx Œhefu fhe þfkÞ ? 

2. su þÏMk™u þhkVe ÷ku™ yk…e nkuÞ y™u Œu™ku [uf ƒkWLMk ÚkÞku nkuÞ Œku ykðe hf{ Œk :

08/11/2016™kt hkus fu Œu y„kW fuLMk÷ ÚkÞu÷ fhLMke ™kux{kt hkufzuÚke …hŒ Mðefkhe y™u 

ƒutf{kt ¼he þfkÞ ? yk{ fhðkÚke f÷{ 269xe ™ku ¼t„ ÚkkÞ Au ? 

3. sw™e hË ÚkÞu÷e ™kuxku™kt MktË¼o{kt ykðfðuhk ¾kŒw Mkðuo fhe þfu ? Mkðuo{kt sku ðktÄks™f

ËMŒkðus {¤u Œku yk Mkðuo™u Mk[o{kt f™ðxo fhe þfu ? 

4. {kuxe [÷ý™e ™kuxku ƒutf{k ™ ¼hŒk yuLxÙe «kuðkRzh {khVŒu fux÷kf þÏMkku ÄtÄk{k …kAe

÷kðe hnÞk Au. ykðk fkÞo™e ykðfðuhk fkÞËk {wsƒ þw yMkh ÚkkÞ ? 

5. fkuR þÏMku Œu™k ƒutf ¾kŒk{k hË ÚkÞu÷e [÷ýe ™kuxku ¼he nkuÞ Œu þÏMk fhËkŒk™k yu[.Þw.yuV.

™u ƒûkeMk yk…e þfu ? 

6. fhËkŒk rƒÕzh, r{÷fŒ™k ðu[ký™k yðus …uxu „{u Œux÷e hf{ hkufzuÚke yuzðkLMk Œhefu

Mðefkhe þfu ? 

7. ykðfðuhk yrÄfkhe yuðw MxuLz ÷R þfu fu ƒutf™k ¾kŒk{k s{k fhðk{k ykðu÷ hf{ [k÷w

rnMkkƒe ð»ko ™Úke …htŒw y„kW™k ð»ko™e hf{ Au ? 

8. Yk.20000/- fu ðÄw hf{ {k÷ fu ¾[o™k MktË¼o{k [wfðŒk ykðfðuhk™k fkÞËk™e f÷{

40yu(3) {wsƒ ykðe hf{ ¾[o Œhefu ™k{tswh fhðk™e sku„ðkR Au. fhËkŒk ÄtÄk™k neŒ 

{kxu Œu{s sw™e fhLMke ™kuxku hË ÚkÞu÷ nkuðkÚke hkufzuÚke {k÷ fu ¾[o™w …u{uLx fhe þfu ? 



9. rnMkkƒe ð»ko 2016-17 ™wt hexo™ Œk : 31/07/2017 fu  30/09/2017 …nu÷k ¼hðk™w

ÚkkÞ. ykðfðuhk ¾kŒw hexo™ ¼hŒk …nu÷k fhËkŒk™k fuMk{kt M¢wxe™e rMkðkÞ fkuR yLÞ Œ…kMk 

fhe þfu ? 

10. fhËkŒkyu ykfkhýe ð»ko 2017-18 {k  yLÞ MºkkuŒ™e ykðf™k þe»kof ™e[u ykðf ƒŒkðe

nkuÞ Œku, RLf{ zuõ÷uhuþ™™e f÷{ 197Mke ™ku ykÄkh ÷R™u ykfkhýe yrÄfkhe™u 6 ð»ko 

y„kW™k Mk{Þ™e …ý Œ…kMk fhe þfu ? 

11.yu fkuR þÏMk Œk : 26/11/2016 …nu÷k [÷ý{ktÚke hË ÚkÞu÷e ™kuxku ƒutf{k s{k fhkðu fkhýfu

yk hf{ Œu™e yLÞ MºkkuŒ™e ykðf ƒŒkððk™e nkuÞ. f÷{ 115ƒeƒeR{kt Œk : 

26/11/2016™kt hkusÚke ÚkÞu÷ VuhVkh™kt fkhýu nðu fhËkŒk yk hf{ ‘«Äk™{tºke „heƒ 

fÕÞký Þkus™k 2016’ y{÷{kt ykðe Œu Mfe{ ™e[u yk hf{™wt zuõ÷uhuþ™ fhe þfu ? 

ƒe. yk Mfe{{kt fhËkŒk ykfkhýe ð»ko 2017-18 …nu÷k™kt ð»ko {kxu hkufz fu VeõMk ze…kuÍex™kt 

MðY…u yk Mfe{ ™e[u zuõ÷uhuþ™ fhe þfu ? 

12. hË ÚkÞu÷e ™kuxku ƒutf{k ¼hŒk ykðf Œhefu ƒŒkððk AŒkt …ý 200% …u™Õxe ÚkR þfu Œuðwt

r«Lx {ezeÞk, R÷ufxÙku™ef {ezeÞk Œu{s huðLÞw Mku¢uxhe sýkðu Au Œku fkÞËuMkh heŒu ykðw þõÞ 

Au ? 

fuþ yku™ nuLz™u ÷„Œk «&™ku 

13. fkuR…ý þÏMk …kMku hkufz hf{ fuþ yku™ nuLz nkuÞ y™u Œu ƒutf{kt {wfŒk Œu™k MktË¼o{kt fkuR

ðÄkhk™ku ykÄkhu fu ¾w÷kMkku yk…ðku sYhe Au ? 

14. fhËkŒk™e fuþ yku™ nuLz™kt MktË¼o{kt ykfkhýe yrÄfkhe Œu™e MkíÞŒk yt„u þtfk fhe þfu ?

15. sku fhËkŒk …kMku ƒtuf ykuðhzÙk^x [wfððk™ku ƒkfe nkuÞ Œu{ AŒkt fhËkŒk {kuxe hf{ fuþ ykuLk

nuLz [ku…zk{kt ƒŒkðu Œku ykfkhýe yrÄfkhe fhËkŒk™u yk MktË¼o{k «&™ …qAe þfu ? 



16. sku fhËkŒk™kt rnMkkƒe [ku…zk{kt y„kW™k ð»ko™e fuþ ykuLk nuLz yk„¤ ¾ut[ðk{kt ykðe nkuÞ 

Œku ykðfðuhk yrÄfkhe Œu Mðefkhþu ?   

 

17. fhËkŒk™e {kŒk™u {kMkef Vu{e÷e …uLþ™ Yk.20000/- fux÷kf ð»kkuoÚke {¤u Au y™u Œu hf{ 

Œuykuyu W…kze ÷eÄe Au y™u nk÷{kt Œu{™e …kMku sw™e [÷ý™e ™kuxku{kt Yk.5 ÷k¾ nkÚk W…h 

Au Œku yk hf{ Œuyku ƒutf{kt s{k fhkðe þfu ?   

  

18yu. fuþ ykuLk nuLz yuf MkkÚku s{k fhe þfkÞ fu xwfzu xwfzu s{k fhe þfkÞ ?    

  

ƒe. sku f{o[khe™u fuþ yku™ nuLz ¼hðk {kxu yk…e nkuÞ y™u f{o[khe yk hf{ ÷R™u ¼k„e òÞ 

fu yk hf{™e [kuhe ÚkkÞ Œku yk hf{™e ykfkhýe Œu{s ¾[o ƒkË {kt„ðk yt„u ykðfðuhk 

¾kŒk{kt þwt sku„ðkR Au ? 

 

19. fkuR þÏMk™k [ku…zu fuþ yku™ nuLz nkuÞ …htŒw yk fuþ Œk : 30/12/2016 MkwÄe ƒutf{k ™ ¼hu 

Œku ykðfðuhk ¾kŒw þwt fkÞoðkne fhe þfu ?   

 

 Yk.250000/- ™u ÷„Œk «&™ku 

20. su ðhfLÞk™k ÷ø™ 10 ™ðuBƒh Úke 30 rzMkuBƒh nkuÞ Œuyku ƒt™uyu Œu{™k ƒutf ¾kŒk{k 

Yk.250000/- s{k ÷ø™ …nu÷k ÷ø™ r™r{Œ™e ƒûkeMk s{k fhkððk RåAu Au su Yk.500/- 

Œu{s Yk.1000/- ™e hË ÚkÞu÷e ™kux™k MðY…u Au Œku ykðw Œuyku fhe þfu ?   

    

21. Mºke / „]rnýe™kt fuMk{kt MºkeÄ™, ½h¾[o™e ƒ[Œ, Mkkhk ¾kuxk «Mkt„u {¤u÷ hf{, ƒ[Œ MðY…u 

nkuÞ y™u ykðe hf{ Yk.250000/- Úke ðÄw nkuÞ Œku ðÄw hf{ ykðe Mºke / „]rnýe™kt fuMk{kt 

s{k fhe þfkÞ ?   

 

22. Mkk{kLÞ fhËkŒk, rMk™eÞh MkexeÍ™ su™e Wt{h 60 Úke W…h Au Œuðk fhËkŒk fu Mkw…wh rMk™eÞh 

MkexeÍ™ su™e Wt{h 80 Úke W…h Au Œu™k fuMk{kt Yk.250000/- Úke ðÄw hf{ s{k fhŒk fkuR 

«&™ WËT¼ðu ?   

 

23 W…hkuõŒ fhËkŒk™k MktË¼o{kt ykðf™e su {wrõŒ {ÞkoËk Au Œu hf{Úke Yk.150000/- ™e ðÄw  

hf{ ƒutf ¾kŒk{kt s{k fhkðe f÷{ 80Mke ™e[u Yk.150000/- ™e f…kŒ {kt„e þfkÞ ?  



24. fkuR þÏMku Yk.250000/- Úke ðÄw hf{™e sw™e [÷ý™e ™kuxku ƒutf{kt ¼he Au y™u yk hf{ 

ŒwhŒ s [ufÚke fkuR þÏMk™u íÞkt s{k fhðk{kt ykðu Œku yk hf{ su þÏMk™kt [ku…zu s{k fhe Au 

Œu™e ykðfðuhk{kt fkuR sðkƒËkhe WËT¼ðu ?   

 

25. Mkhfkhe ™kufh™e …í™e Yk.250000/- Úke ½ýe {kuxe hf{ Œu™e ykðf Œhefu Œu™k ¾kŒk{k 

¼h u Œku ykðfðuhk™k ¾kŒk{kt þwt sku„ðkR Au ?   

 

26. fkuR…ý þÏMk Yk.2,50,000/- Œu™e …í™e, yu[.Þw.yuV. fu Mk„eh MktŒk™™kt ¾kŒk{kt s{k 

fhkðe™u Œu™k þkuMko™e RLõðkÞhe{ktÚke ƒkfkŒ hne þfu ?   

 

27. Yk.2,50,000/- ™e hf{ s{k fhðk yt„u su ònuhkŒ fhðk{k ykðe Au Œu hf{ Œk : 

08/11/2016 MkwÄe™e „ýðk™e Au fu yk¾k ð»ko™e „ýðk™e Au ?    

 

28. ¾uzwŒ ÔÞrõŒ ¾uŒe™e …uËkþ Œk : 08/11/2016 …nu÷k hkufzuÚke ðu[e ykðe hf{{ktÚke Yk.2 

÷k¾Úke ðÄw hf{ ƒutf{kt s{k fhe þfu ?   

 

29. fkuR þÏMk Œu™k …xkðk¤k, hMkkuRÞk, zÙkRðh, ™kufh™kt ƒutf ¾kŒk{k ¾qƒ s {kuxe hf{ 

(Yk.250000/- Úke ðÄw) s{k fhu Œku ykðfðuhk™k fkÞËk ™e[u þwt ÚkR þfu ?   

 

 NRI ™u ÷„Œk «&™ku 

30. NRI ™k ƒutf ¾kŒk{kt Œu™e „uhnkshe{kt hkufzuÚke hf{ s{k fhðk{kt ykðu Œku yk yt„u 

fkÞËk{kt þw sku„ðkR Au ? yk hf{ y{urhfkÚke ÷ø™ fhðk ykÔÞk Œu Mk{Þu {kuf÷e nŒe 

Œu{kÚke ðÄu÷e hf{ Au.   

 

31. NRI ÔÞrõŒ Œu™k NRO ¾kŒk{k hË ÚkÞu÷e ™kuxku s{k fhkðe þfu ?   

  

32. NRI ÔÞrõŒ Œu™k NRO ¾kŒk{k Yk.250000/- Úke ðÄw hf{ s{k fhkðe þfu ?   

 

33. NRI …hËuþÚke fux÷e hf{ hkufz MðY…u ¼khŒ{kt ÷kðe þfu ? 

  

 



 xÙMx™u ÷„Œk «&™ku 

34. xÙMx Œk : 08/11/2016 y„kW sw™e [÷ý™e ™kuxku{kt zku™uþ™ {éÞw nkuÞ Œku ykðe hf{ 

xÙMx™k ƒutf ¾kŒk{kt s{k fhe þfkÞ ?   

 

35. xÙMx™u sw™e [÷ý™e ™kux{k {¤u÷ zku™uþ™ y™k{e (anonymous) zku™uþ™ „ýe™u Œk : 

09/11/2016 …Ae ƒtuf ¾kŒk{kt ¼he þfu ?   

 

 MkuxykuV ykuV ÷kuMk™kt «&™ku 

36. fkuR þÏMk yLÞ MºkkuŒ™e ykðf ƒŒkðu Œku Œu ykðf Mkk{u y„kW™k ð»ko™w yk„¤ ¾ut[u÷ 

™wf~kk™ {ktzðk¤ fhe þfu ?   

 

37. rnMkkƒe ð»ko 2016-17 yux÷ufu ykfkhýe ð»ko 2017-18{kt fhËkŒk™u ÄtÄk{k ™wfþk™ 

nkuÞ Œku ÄtÄk™k ™wfþk™ Mkk{u yLÞ MºkkuŒ™e ykðf ƒŒkðe™u yk ykðf Mkk{u ÄtÄk™w ™wf~kk™ 

{ktzðk¤ fhe þfkÞ ?  

 

 s™h÷ «&™ku 

38. su þÏMku yksËe™ MkwÄe RLf{xuûk™w hexo™ ¼Þwo ™ nkuÞ Œu Œu™k ƒutf ¾kŒk{k Yk.10 ÷k¾™e 

500/- Œu{s 1000/- ™e ™kux s{k fhu Œku ykðfðuhk™k fkÞËk{kt þwt sku„ðkR Au ?  

 

39. fkuR þÏMk „kze{k Yr…Þk ÷R™u sŒku nkuÞ Œku Œu™e MkkÚku M÷e…ƒwf hk¾ðe sYhe Au fu suÚke 

…whðkh ÚkkÞ fu yk hf{ ykðku þÏMk ƒutf{k ¼hðk {kt„u Au ? …ku÷eMk ykðe ÔÞrõŒ™u …fzu Œku 

ykðfðuhk ¾kŒk{kt þw sku„ðkR Au ? 

 

40. {khe …wºke™k ÷ø™ Úkkuzkf Mk{Þ y„kW 31/03/2016 ƒkË ÚkÞk Au. Œu™u {¤u÷ Yk. 10 

÷k¾ ƒutf{k ¼he þfw ?   

 

41. nwt {khk ykðf™kt hexo™{kt „]n {trËh™e ykðf ƒŒkðw Awt. ™ðhkºke, Ä™ŒuhMk, rËðk¤e r™r{¥ku 

{trËh{kt ykðu÷ hf{ su 90% hf{ Yk.100/- fu ŒuÚke ™e[u™e hf{ nŒe su {u {kuxe ™kuxku{kt 

Y…ktŒh fhu÷ Au. nðu {khu yk hf{ ƒutf{k ¼hðe Au. fw÷ hf{ Yk. 25 ÷k¾ ÚkkÞ Au. {khu yk 

…rhrMÚkrŒ{kt þwt fhðtw ?   



42. {khe ƒu™™w ƒutf ¾kŒw ™Úke y™u Œu™e ƒ[Œ™k Yk.250000/- Œu™e …kMku s{k Au Œku yk hf{ 

{khk ƒutf ¾kŒk{k {qfe þfkÞ ?   

 

43. fkuR…ý þÏMk 15 rzMkuBƒh ƒkË …htŒw 30 rzMkuBƒh …nu÷k hË ÚkÞu÷e ™kuxkuu ƒtuf{ s{k fhkðu 

y™u Œu™ku ykþÞ yk hf{ W…h xuûk ¼hðk™ku nkuÞ …htŒw yk hf{ 16 rzMkuBƒhu ƒutf{k 

¼hðk{k ykðu fu suÚke yk hf{™ku yuzðkLMk xuûk 15 {k[o fu Œu …nu÷k ¼hðku …zu y™u yk{ 

fhðkÚke r{r™{{ 3%  ÔÞks™ku VkÞËku ÚkkÞ Œku ykðw fkÞo ðksƒe Au ?   

 

44. fkuR…ý þÏMk fuLMk÷ ÚkÞu÷e ™kuxku ƒutf{k s{k fhkðu su Œu™u ykðf Œhefu ƒŒkððk™e nkuÞ Œku 

…nu÷k xuûk sux÷e hf{ s{k fhðe skuRyu y™u ƒkfe™e hf{ íÞkhƒkË s{k fhðe skuRyu fu 

…whe hf{ s{k fhe™u Œu{kÚke xuûk ¼hðku skuRyu ?  

 

45. ƒutf™k Mkuðet„ ¾kŒk{k {kuxe hf{ s{k fhðk {kxu þw fkhý nkuR þfu ?  

 

46. fkuR…ý þÏMk Œk : 08/11/2016™wt ƒe÷ ƒ™kðe™u yk hf{ Œk : 09/11/2016™kt hkus 

Yk.500/- Œu{s Yk.1000/- ™e ™kux Mðefkhe þfu ?    

 

47. sku fhËkŒk Œu™k ykðfðuhk™kt hexo™ Vku{o ™t. 1, 2 fu Vku{o ™t.3 {kt ¼hŒku nkuÞ Œku ƒtuf{kt 

{wfu÷ ™kuxku™k MktË¼o{kt þwt æÞk™ hk¾ðw skuRyu ?   

 

48. su hf{ ƒutf{kt s{k fhe nkuÞ Œu hf{ ð»ko™kt ytŒ …nu÷k W…kze ÷uðk{k ykðu Œku ykðfðuhk™kt 

fkÞËk{kt þw sku„ðkR Au ?  

 

49. fkuR þÏMku Œk : 08/11/2016 fu Œu …nu÷k fkuR Mkku™k™e ¾heËe fhe nþu Œku yk MktË¼o{kt 

fkuR Œ…kMk ÚkR þõþu ?   

 

50.   Œk : 08/11/2016™kt hkus Yk.2 ÷k¾Úke ðÄw hf{™kt Mkku™k™wt ðu[ký fh™kh ðu…khe …kMkuÚke  

{k÷ ¾heË™kh ÔÞrõŒ™ku  PAN ™tƒh {u¤ÔÞku ™k nkuÞ íkku ykðk fuMk{kt ykðfðuhk™k fkÞËk™e 

þwt sku„ðkR Au ?  

 



51. fkuR Mºke íkk : 08/11/2016 ƒkË Œu™k Mºke Ä™™kt Ëk„e™k ðu[e™u {¤u÷ hkufz ƒutf{kt ¼he 

þfu ?   

 

52. rƒÕzh ðu[ký™ku ËMŒkðus Œk : 08/11/2016 …nu÷k fhu …htŒw yk ðu[ký™kt MktË¼o{kt ðu[ký 

yðus Œk : 08/11/2016 ƒkË yk…ðk™ku nkuÞ Œku ðu[ký yk…™kh sw™e fhLMke ™kux{kt 

ðu[ký yðus ÷R þfu ?   

 

53. fkuR…ý þÏMk Yk.50 ÷k¾ ƒutf{kt s{k fhkðu y™u Œu™k W…h ¼hðk…kºk ykðfðuhku ¼hu Œku 

yuõMkkRÍ, ðux Œu{s MkðeoMk xuûk™k fkÞËk{kt yk yt„u þw sku„ðkR Au ?    

  

s™h÷ heÍðo «&™ku  

54. fkuR…ý þÏMk [÷ý{ktÚke hË ÚkÞu÷e ™kuxku ƒutf{k t Œk : 08/11/2016 ƒkË …htŒw 

30/12/2016 …nu÷k s{k fhkðu Œu™e òý ykðfðuhk ¾kŒk™u Úkþu ?   

 

55. fhËkŒk ¾uzqŒ™u rfMkk™ ¢uzex™e Yk.15 ÷k¾™e ÷ku™ su 4%™kt ÔÞksu yuf ð»ko {kxu {¤u÷ nŒe 

Œu sw™e ™kux{kt [wfðe ËeÄe Au Œku ¾uzwŒku {kxu yk …„÷w Ôkksƒe Au ?   

 

56. fhËkŒk Œk : 31/07/2016 ™kt hkus yuLS™eÞh Œhefu Mkhfkhe ™kufhe{kÚke hexkÞzo ÚkÞu÷ Au 

y™u Œk : 01/09/2016 Úke Œk : 08/11/2016 MkwÄe fhu÷ «urõxMk™e hf{ su sw™e 

[÷ý™e ™kuxku™kt MktË¼o{kt {¤e Au Œku yk hf{ ƒutf{kt s{k fhkðe þfkÞ ?   

 

57. Yk.500/- fu 1000/- ™e hË ÚkÞu÷e ™kux su 2005 fu Œu™k y„kW™k ð»ko™e nkuÞ Œku ƒutf 

¾kŒk{k ¼he þfkÞ ?   

 

 

 

 

 

 

 





NON RESIDENT INDIAN AND INCOME TAX IN INDIA 

         By Shailesh Desai 

The selection of subject is mainly to understand the Provisions relating to 
Taxation of Non Resident under the Provisions of Indian Income Tax Act, 
1961. The paper contain mainly, Residential Status,  Income liable to Tax, 
Exempted Income, Income liable to Tax on concession Rate of Tax, 
Provisions relating to TDS mainly on Immovable Property Transaction etc 
which is applicable to NON RESIDENT INDIAN (NRI). 

1) It is important to understand the various terminology used in 
connection with the Non Resident Indian mainly are as under. 
 

A) Non Resident Indian (NRI) 

 

The above term is known to us and used by us frequently for our 
relatives, friends residing outside India. 
 
The terms NRI include the Non Resident Indian holding Indian 
Passport, as well as the Indian Origin holding Foreign Citizenship 
(Passport) refers to as person of Indian Origin. 

 

B) Person of Indian Origin (PIO) 

 

A person holding Citizenship of any Country (Except Bangladesh or 
Pakistan) was holding at any time Indian Passport or any of its 
Parents or Grand Parents were Citizen of India or is a spouse of any 
Indian Citizen, is treated as person of Indian Origin. 

 

 

 

 



 

 

C) Overseas Citizen of India (OCI) 

 

The Government of India at present is granting to NRI’S an OCI 
status (Overseas Citizen of India) registration popularly known as 
“Dual Citizenship”. Previously the Government of India was issuing 
PIO Card and the same have been re place by OCI Card.  
 
A Foreign National who was eligible to become or was an Indian 
Citizen, on or after 26-01-1950 or belonged to a territory that became 
part of India after 15-08-1947, his/her children and grand-children 
(including minors) are eligible for registration as an OCI. The Person 
is or was a Citizen of Pakistan or Bangladesh is not entitle for OCI.  
 
The above terminologies are used and applicable mainly to the Non 
Resident Indian. 
 

D) NON-RESIDENT UNDER FOREIGN EXCHANGE MANAGEMENT 

ACT (FEMA) 

 
In view of Sec.2(v) and 2(w) of FEMA, a person who has gone out of 
India or stays outside India for taking up employment or carrying a 
business or vocation or for any other purpose, which indicates his 
intention to stay outside India for an uncertain period, is treated as a 
Not-Resident.  
 
Even Students going abroad for pursuing further studies have been 
granted the status of a Non-Resident by the Reserve Bank of India 
(RBI). 
 
 
 
 



 
 
 
TEST OF RESIDENCE BASED ON INTENTION & NOT ON 

PHYSICAL STAY 

 

When such a person who is a Non-Resident, comes to or stays in 
India, but does not take up any employment or carry on any business 
or vocation in India or his circumstances do not indicate his intention 
to stay in India for an uncertain period, he would still continue to be 
treated as a Non-Resident. 
 
Thus, the test of residence under FEMA is based not on the physical 
stay of the person in India, but on his intention on the criteria as 
explained herein above. 
 

2) RESIDENTIAL STATUS UNDER INCOME TAX ACT, 1961                  

 
To determine the Residential Status the Provisions are contain in 
Section 6 of the Income Tax Act, 1961, the said section determine the 
status of an Individual (it also covers HUF and other entity) however 
we are dealing here with the status of Non Resident Individual.  

 
2.1) According to the section -6 which is a governing section decide 

the Residential Status for Tax purposes of an Individual. Here we 
discuss the NON RESIDENT (NR) an Individual who satisfy the 
following condition together, be considered as Non Resident. 

 
a) He is in India during the relevant Financial Year for a Period of 

Less than 182 Days and  

 

 

 



 

 

b) He is in India for a period of less than 60 days during the 

relevant Financial Year and less than 365 days during 4 
years immediately preceding the Financial Year.   
 
If an Individual is Not a Non-Resident during a particular year, 
his status to tax purposes is treated as a Resident. (R)  

 
Under the explanation to the Section 6 (1) of the Income-tax 
Act, the residential status of an individual who is rendering 
service outside India and who visits India during leave or 
vacation in any previous year or an individual who is outside 
India and who comes on a visit to India in any previous year will 
be determined on the basis of their stay in India and if it is less 
than 182 Days in a particular Financial Year he will be treated 
as Non Resident for that Financial Year and his Foreign Income 
would not attract Tax Liability. 
 

2.2) Not Ordinary Resident in INDIA   

 

           An Individual will be treated as “Not Ordinary Resident” in 
India in any previous year if he has been a Non- Resident in 
India  

 
a) If he is a Non-Resident 9 out of 10 Previous Year preceding 

that Year. 
                                                          OR 

b) Has during the 7 Previous Year preceding that Year being in 
India for a period of, or Period amounting in all to, 729 Days or 
less. 
 
 
 



 
 

3) SCOPE OF INCOME LIABLE TO TAX IN INDIA        

        The individual is liable to pay Tax on Income depending up on the 
Residential status of that Individual. The income is liable to Tax in India as 
under. 

1) Non –Residents are liable in respect of income received or deemed 
to be received in India or which accrues or arises or is deemed to 
accrue or arise in India. They are not at all liable in respect of income 
accruing or arising outside India even it is remitted to India. 
 

2)  The liability of the persons who are resident but not ordinarily 
resident is the same as in the case of persons who are resident and 
ordinarily resident except that the income which accrues or arises 
outside India is not includible in their total income unless it is derived 
from a business controlled in or a profession set up in India [Proviso 
to section 5(1)].   
 

3) Irrespective of residential status, all income accruing or arising, 
whether directly or indirectly, through or from: (a) any business 
connection in India; or (b) any property in India; or (C) any asset or 
source of income in India; or (d) the transfer of a capital asset situate 
in India, shall be deemed to accrue or arise in India and chargeable 
to tax in India [Section 9(1)(i)] 
 
 
 
 
 
 
 
 
 
 



 
 

4) TAX EXEMPTIONS FOR NRI’S UNDER THE INCOME TAX ACT 

 

The Non-Resident are entitle to certain exemption of Income as 
under. 
    

Section Income entitled to Exemption 

Section 10(4)(i)&(ii) Interest on Securities or Bonds as 
notified by the Central 
Government.  
 
Interest on NRE Account 

Section 10(15)(iv)(fa) Interest on FCNR Deposits and 
RFC Deposits paid to NRI or R 
But NOR 

Section 10(34) Income from Dividend from 
Domestic Companies 
 

 
Section 10(35) 

Income from Units of Mutual 
Funds specified u/s. 10(23D) or 
units from UTI 

Section 10(38) Long Term Capital Gains on STT 
paid Shares or Securities 

Section 115F Long Term Capital Gain on 
transfer of ‘Foreign Exchange 
Assets’, if Net Consideration is 
reinvested within 6 months in any 
other ‘Specified Asset’  

 

 

 

 

 

 



 

 

5) SPECIAL PROVISIONS RELATING TO CERTAIN INCOME OF 

NON-RESIDENT INDIAN CITIZEN AND FOREIGN NATIONALS OF 

INDIAN ORIGIN – UNDER CHAPTER XII-A (Section 115C to 115I) 

Section Income entitled to Exemption 

Section 115-C Section deals with certain definition 
relating to Convertible Foreign 
Exchange, Foreign Exchange Asset, 
Investment Income, Long Term 
Capital Gains, Non-Resident Indian, 
Specified Asset     

Section 115-D Special Provision for Computation of 
Total Income of Non- Resident.  
where no deduction in respect of 
any expenditure or allowance under 
any provision of this act   

Section 115-E a) Any income from investment 
or income from long-term 
capital gains of an asset other 
than a specified asset; the 
income is chargeable @ 20% 

b) Income by way of long-term 
capital gains income 
chargeable @ 10% 
The total amount of Income-
tax chargeable on total 
income, the income referred to 
in clause (a) & (b) be reduced  

Section 115-F Long Term Capital Gain on transfer 
of ‘Foreign Exchange Assets’, if Net 
Consideration is reinvested within 6 
months in any other ‘Specified 
Asset’  according to condition let 
down in Section 
 
 



 
Section 115-G Return of income not to be filed in 

certain cases.  
The Non-Resident not require to file 
his/her return of income u/s. 139(1) 
provided his/her total income in 
respect of which he/she is 
assessable under this Act consist 
only of Investment income or income 
by way of Long-term capital gain or 
both and the deduction of tax at 
source have been made under the 
provision of chapter XVII – (b)  

Section 115-H Benefit under chapter to be available 
in certain cases even after assessee 
becomes resident. 
  
When Non-Resident Indian in any 
previous year become Resident in 
India in any subsequent year may 
furnish declaration to the A.O along 
with his return of income u/s. 139 
about the applicability of provision of 
this chapter shall continue to apply 
in relation to the income derived 
from foreign exchange asset till the 
asset is transfer or conversion in to 
money of such asset 

Section 115-I Chapter not to apply if the assessee 
so chooses. 
A Non- Resident Indian may elect 
not to be governed by the provisions 
of this chapter for any assessment 
year by furnishing the declaration 
and his total income shall be 
computed for that assessment year 
according with the other provisions 
of this Act.   

 



 
 
 

6) Provisions of TDS on Sale of Immovable Property 

The Provision relating to the Tax Deducted at Source particularly out 
of the income of Non-Resident governed by section 195 of the 
Income tax Act, 1961, the said provisions apply to all category of 
Non-Resident.  
Here we will discuss only Provisions of TDS relating to the Sale of 
Immovable Property by the Non- Resident Indian to the Indian 
Resident under section 195 of the Income –Tax Act, 1961. The 
provisions regarding TDS to be deducted by the Purchaser of 
Property,  Provisions relating to TDS on Sale of Immovable Property 
by Non-Resident explained as under.   

       
Sr. 
No. 

Section 195 

1 The TDS to be deducted on the entire consideration 
of what so ever amount. Deduction to be made on 
Gross Value of Property.  

2 The section applies w.e.f. 01-04-1961 
3 For Property Sale the Rate of TDS 

20%+EC+SHEC+10% Surcharge if consideration is 
above 1 corer.  

4 Section apply to Non-Resident and NRI 
5 TAN No Required to deduct Tax.   
6 Challan for Payment of TDS in Form 281and TDS 

Certificate be issued in Form No-16A to NRI sealer 
within 15 Days of due date of TDS return for the 
Quarter.    

7 Return for TDS required to be filed Quarterly i.e. for 
TDS deducted for the Quarter. If the payment is made 
in installment in the Quarter applicable.  
 
 
 
 



 
8 Lower rate of TDS Certificate available either by 

Application made by Purchaser of the Property or by 
the NRI, only there after deduction be made at a 
lower rate on Gross Value of Consideration till the 
Certificate in force. 

9 PAN No. is not mandatory since the deduction is 20% 
however it is advisable to obtain the same to file the 
return of income and get the credit of TDS and also 
get the refund. It is mandatory also to have PAN No. 
to get the Sale Deed Registered. 

10 TDS to be deducted at the time of Payment If the 
payment are made in installment then from each 
installment.  

11 NRI has to file return of income to claim the refund of 
TDS if any.   

12 If the Buyer fails to deduct TDS or deduct short or 
fails to deposit TDS under section 195, then buyer will 
be declared as Assessee in Default as per section 
201 of Income Tax Act. All the tax dues including 
interest and penalty will be recovered from buyer by 
the income tax department. A buyer cannot claim 
ignorance of TDS provisions under section 195 while 
buying a property from NRI. There are other Penalty 
clauses under section 272 and 271 of the Income tax 
Act, 1961 and also Department can take action 
against buyer under section 222 and 226 of the 
Income tax Act, 1961 

 
 
 
 
 
 
 
 
 
 



 
 

7) LIABILITY OF WEALTH TAX IN CASE OF NRI’S 

 

The Wealth Tax Act had been repealed and the Wealth Tax returns 
are not required to file for the Financial Year 31-03-2016 and 
subsequent years.  
 
The Residential Status under the Income tax Act, 1961 was relevant 
and not the Citizenship of the NRI. However in the case of Wealth 
Tax, the Residential Status as well as the Citizenship of the Individual 
determining the Wealth Tax liability.   
 

8) BANK ACCOUNTS OF NRI 

 

a) Non – Resident (External) Account – NRE 
 
This is a Rupee denominated Account opened by remittance of 
any convertible foreign exchange. The Account can be maintained 
as a savings or fixed deposit account.   
 

b) Non-Resident (Ordinary) Account – NRO 
 
This is a Rupee denominated Account, which is similar to an 
Ordinary Savings Bank Account of a Resident. Upon becoming a 
Non-Resident, the NRI must advise the bank to designate his 
Resident Savings Account as NRO Account. On return to India for 
settlement, such NRI should re-designate it as a Resident Savings 
Account. 
 
The Interest income credited in such NRO Account is liable to 
deduct TDS @ 30% by the Bank and it is taxable income in the 
hands of NRI. To avoid Tax liability by NRI in such Account he can 
transfer the Fund to NRE Account subject to the Rules & 
Regulation of the Reserve Bank of India.  



 

 

 
c) Foreign Currency Non-Resident Account-FCNR 

 
NRIs can open FCNR Accounts in Foreign Currencies such as US 
Dollars, Sterling Pounds, Japanese Yen, Euro, Canadian Dollars 
and Australian Dollars or any other currency. 
 
The above information is provided for the sake of knowledge 
however each account having their own features and operational 
system. The details can be available with the bank as the rules 
and regulations are changing on and off. 
 

9) I draw your attention to the recent development regarding the 
discloser of Foreign income and Wealth outside the U.S.A. declared 
by the US citizen, Green Card Holder and the person filing IRS 
returns in U. S. A. The provisions of Foreign Asset Transaction 
Compliance Act applicable to all person as above and the discloser of 
income is now mandatory. The Asset situated outside U.S.A. is 
required to be disclosed if it exceeds 10000 USD. At present the 
Financial assets i.e. Bank balances, investment in shares, mutual 
funds, securities, surrender value of insurance policy/ policies, cash 
and any other financial assets. At present loan given, vehicles etc. 
are not covered and the Immovable Property and Jewellery are not 
covered in such disclosure. Thus if the bank account / accounts are 
jointly held, or the assessee held power of attorney, closed bank 
accounts etc. will be required to be disclosed.           

The value for discloser will be as on 31st December every year.  
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